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Editor’s Note
The Foreword – Wema Quarterly Economic Review
These past three years have really dealt the global economy a frightful blow.
First, a pandemic locked up everyone behind closed doors and pushed the
global supply chain system beyond breaking point. Then commodity prices
jumped, and inflation followed closely dealing another blow to the average
consumer’s purchasing power. At that point, the global economy was already
struggling, and then Russian forces strolled across theirs and the Belarussian
border into Ukraine and unleashed a new layer of complexity on an already
devastated global economy.
As we move into the 2nd quarter of the year, Nigeria faces a wave of uncertainties
unleashed by the events in the larger global economy and a few other things
that are unique to it. The Covid pandemic continues to have negative impact on
businesses and disrupt trade while the new war in Ukraine threatens its food
value chain especially with regards to wheat and other grains.
The focus on the federal and state elections which will hold next year also will
serve as a distraction from the necessary decisions that the economy requires
right now. Important decisions around security to increase oil & gas production
in the Niger Delta and security operations in the North-Central, North-East, and
North-West to reduce banditry and the Boko Haram threat.

Tunde Mabawonku
Chairman Editorial Board

We expect the Nigerian ‘animal spirits’ to continue to drive the economy for
the rest of the year as the country shrugs off various shocks and inflationary
pressures on consumer purchasing power. However, it is not clear where
breaking point is and there is clearly a need for government interventions to
both stimulate and protect the economy.
Tunde Mabawonku
Chairman Editorial Board

EDITORIAL TEAM
•
•
•
•
•
•
•

Tunde Mabawonku
Oluwafemi Akinfolarin
Funmilayo Falola
Tracy Audu
Chike Enwezor
Gbolahan Owoeye
Esther Agboola

CONTRIBUTORS
•
•
•
•
•
•
•
•
•

Esther Agboola
Chike Enwezor
Gbolahan Owoeye
Kolawole Babatunde
Oluwademilade Olafisoye
Oluwafemi Akinfolarin
Oluwatoyin Adetunji
Tracy Audu
Abiola Nejo

0-7000-PURPLE, 0803 900 3700
0904 441 1010
wemabank.com | alat.ng
@wemabank | alat_ng
@alat.ng

We Would Like to Hear From You
Questions? Contact the editorial team Wema
Quarterly Economic Review, Wema Tower, 54
Marina, Lagos Island, Lagos, Nigeria
Email: CommsTeam@wemabank.com
Previouse publications are availabe at
www.wemabank.com

WQER

April 2022
Wema Quarterly Economic Review

Economy & Business

The Global Economy And Red
Flags From The Sri Lanka And
Pakistan Crisis:
Sri Lanka And The Stark Warning For Nigeria
By Oluwafemi Akinfolarin

T

the struggling global economy as several key indicators are now
flashing an alarming red. Global food prices have just hit a new
high. The FAO (Food & Agriculture Organization) Food Price Index
published on Friday the 8th of April hit 159.3 in March, up almost
13% from February. That is a significant number and partly stems
from the fact that Ukraine is a major exporter of wheat, corn, and
vegetable oils to global markets. The additional sanctions placed
on Russia which is also a large exporter of agricultural products
(Russia is a key producer of wheat and fertilizer) suggests that
prices will trend up further in the short term.

he global economy has been under significant pressure
from three areas over the last two years. The Covid-19
pandemic dealt a severe growth to various sectors
including the global supply chain, the aviation and hospitality
industries etc. Global inflation took a leap and damaged consumer
spending power in both emerging & developed economies.
Governments across the world had to unleash the largest stream
of stimulus packages across most sectors to sustain growth and
reduce unemployment. They barely achieved that between 2020
and 2021, and now, the Russian invasion of Ukraine has triggered
a new wave of negative risks across the landscape.

“Forty percent of wheat and corn exports from Ukraine go to
the Middle East and Africa, which are already grappling with

The Russia/Ukraine crisis has brought a new level of complexity to
1
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hunger issues, and where further food
shortages or price increases could stoke
social unrest,” Gilbert Houngbo, head of
the International Fund for Agricultural
Development, said last month (https://
www.ifad.org/en/web/latest/-/theimpact-of-conflict-in-ukraine-on-globalfood-security-statement-by-gilbert-f.houngbo-president-of-ifad-1)
The area around the Black Sea exports
about 12% of the food calories traded
global so the impact of the conflict on
low-income countries are potentially
devastating.
Now to further exacerbate the problem is
the sharp increase in global energy prices.
Some estimates show that oil prices have
spike as high as 60%. Gas and diesel have
also spiked. In Nigeria for example, diesel
prices went from about N300/liter in
March to N750/liter in a single month.

Wema Quarterly Economic Review

in Southeast Asia with a nuclear arsenal
and a sizeable population of about 220
million. The government of Prime Minister
Imran Khan fell over the weekend as
the opposition in parliament succeeded
in passing a No confidence vote on his
government largely based on the sharp
downturn in the economy and his loss of
support from the military establishment.
The unrest in Sri Lanka, Pakistan and even
Peru over the last few weeks showcases
the risks inherent in the worsening
economic conditions globally. The protests
in Sri Lanka erupted because of shortages
of gas and other basic goods. Pakistan’s

crisis was largely driven by double-digit
inflation. In Peru, an estimated 6 citizens
died in anti-government protest sparked
by rising fuel prices.
Sri Lanka was especially impacted by
the covid-19 pandemic because its
economy relies significantly on tourism
and grappling with high debt levels. They
were forced to run down their foreign
reserves servicing debts and are now
unable to pay for gas imports which they
rely upon for power generation which
means worker do not have power to run
their businesses. Folks are now forced to

This brings us to Sri Lanka and Pakistan.
Sri Lanka is an island nation of about
22 million people that saw the end of a
decade-long civil war in 2009 with the
defeat of the Tamil Tigers. The country
has seen significant turmoil over the last
few weeks because of the worst economic
downturn since the South Asian country
gained independence in 1948, with
crippling inflation sending the cost of
basic goods skyrocketing in a very short
period of term. Pakistan is a large nation
2
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significant leap in March.
The cost of energy is another critical issue
with diesel prices accelerating by 200% in
one month and with the attendant impact
on manufacturing and other areas. We
have also seen significant increase in the
collapse of the power grid which is further
reducing the quantity of power available
to the average Nigerian and driving up
the cost of basic goods and services. The
benefits of the increase in global crude oil
prices have also not been felt as, though
prices have gone up, production levels
have drastically reduced across Niger Delta
region largely because of theft.

spend hours queuing for fuel. A currency
(the Sri Lankan rupee) devaluation a few
years ago as the government of Mahinda
Rajapaksa (Prime Minister) and Gotabaya
Rajapaksa (President) - yes, they are
brothers, tried to secure a bailout from the
International Monetary Fund exacerbated
the problem as it led to heightened
inflation to 14% in January and 18.7% in
March 2022. To compound issues the Sri
Lankan government over the last 10 years
borrowed a large sum of money from
foreign international lenders to increase
the public services provided for its citizens
and for infrastructural spending including
construction of a large port. The story of

the Hambantota port is a cautionary tale of
how not to conduct government business
as the port which was financed largely by
loans from China has now being handed
over to China for 99 years in lieu of the debt
that Sri Lanka had taken on to construct it.
There are significant lessons for Nigeria in
the above example. Over 20% of Nigeria’s
economy is agrarian and insecurity in the
food basket regions and indeed most of
the country is impacting the ability of the
folks in that space to fend effectively for
themselves. While inflation is at 15.7% in
February 2022, the key drivers are the
core inflationary pressure like diesel prices
etc. The expectation is that there will be a

3

Finally, the spate of insecurity that has seized
various parts of the country means that the
military resources are widely dispersed and
failing to resolve conflict flashpoints from
the Boko Haram in the North-East, the
bandits in the North Central and NorthWest, the Fulani herdsmen around the food
basket regions of the North Central and the
IPOB outbreaks in the South-East.
It is imperative that the Government
addresses all the issues above as soon as
possible to reduce the burden on citizens
while using every channel to address
power deficits and insecurity to strengthen
the economy. The alternative is anarchy
and widespread disruption to the economic
landscape and daily life.
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The Ukraine-Russia Crisis:
Impact On The Nigerian Economy
By Esther Agbooola

Background
n Thursday 24th of February 2022, Russia launched a fullscale military invasion into Ukraine due to disagreements
about Ukraine’s proposed alliance with the North Atlantic
Treaty Organization (NATO). A little over two months into the war,
about 7.1 million Ukrainians have been internally displaced with
3.6 million crossing over to neighboring countries to seek refuge.

or organization.

O

Russia responded by banning export of more than 200 products
like telecoms, medical, vehicle, agricultural, electrical equipment,
and timber till the end of 2022.
Both countries account for a quarter of the world’s wheat export,
contributes a fifth of the global corn sales. Interruption of world’s
wheat supply and inability of Ukraine to plant crops for next year
will sharply raise cost of these crops.

Countries round the world have placed various sanctions on
Russia in a bid to cripple the country’s financial system and hurt
its Oligarchies, a small group of people having control of a country
Russia and Ukraine’s Export Strength

UKRAINE 				RUSSIA
• 55th economy in GDP			
• 11th economy in GDP
• Leading exporter of Wheat & Meslin
• Leading exporter of Sunflower Seed
• 2nd in cereal				
• 2nd in Oil & Gas
• 2nd in Iron & Non-Alloy Steel		
• 2nd in Cobalt
• 4th in Maize				
• 2nd in Vanadium
• 4th in Barley				
• 6th in Gold
• 5th in Wheat & Meslin			
• 10th in Nickel

4
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wheat, different types of seafoods. The
country has recorded an unprecedented
increase in price of wheat since the crisis
started.
3. Higher imported inflation due the
country’s dependence on importation
and this is expected to drive up
domestic commodity prices.
4. Access to credit from the international
debt market will be largely undermined
as investors adopt a cautious
approach due to prevailing economic
uncertainties.
5. Risk of increased debt services
cost due to higher interest rates in
advanced economies.
6. Negative
impact
on
bilateral
discussions between the Nigerian
and Russian government on the
resuscitation of the Ajaokuta Steel
Impact of the War and Sanctions
The global economic growth for 2022 will
take a major hit with projected growth rate
for the year reviewed in coming days as the
war and sanctions have hampered growth
in some major areas.
Impact on the Global Economy
1. Supply Chain
a. Disruption in land-based trade 		
routes between Asia and Europe
b. Sever hampering of air ties
between Russia and Europe (and,
in turn, Asia and Europe).
c. Sea freight routes through the 		
Black Sea will be cancelled
d. Global inflation will jump above 		
6%
2. Commodity Price
a. Oil price to remain above $100/
barrel till end of war
b. Gas price will increase by at least
50% this year
c. Russia is a major producer of 		
several base metals (aluminum,
titanium, palladium and nickel), 		
all of which will register price 		
jumps
d. Prices of agricultural 			
commodities (wheat, maize, 		
barley and rapeseed) will soar).
3.Financial Market:
Adverse effects on stock prices.
Impact on the Local Economy:

1. Surge in Oil Price:
Since the attack on Ukraine, there has
been a significant increase in oil prices with
Brent trading above $110/barrel. Nigeria, as
an importer of refined petroleum product,
is bearing the impact of the surge in oil
price with the following impact:
• Increasing price of diesel, kerosene,
and gas.
• Increase in airfare prices due to
increased cost of Jet A1 (aviation fuel).
• Increased cost of road transportation.
• Rising subsidy payment due to surge
in the landing price of refined products.
2. Food Inflation
Russia is a major exporter of food products.
Both Russia and Ukraine account for
about 29% of the world’s total wheat
supply. Russia is also the second largest
contributor to Nigeria’s food import bill,
part of the imported commodities include
5

Plant.
Conclusion
The significant increase in the cost of
transportation, food items and other
necessities in country indicates a
continuous dent in the purchasing power
of the average citizen. This could in
turn reverse the movement of Nigeria’s
consumer price index. With the sudden
spike in the cost of basic items, the country
bears the risk of experiencing another
uptick in inflation rate.
Despite the negative impact on the
economy, companies operating in the
upstream segment of the oil and gas sector
will record positive yield on investment due
to the spike in oil price.
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Benefits Of Reducing Gas Flaring

By Kolawole Babatunde

‘We need to have
a strong economy
that can create
employment
opportunities and that
can also produce the
revenue that we need
to defend our country
at home and abroad.”
-Bob Menendez
Introduction

policies & law on gas flaring such that it will create an avenue for
income generation, job creation and boost our economy.

G

as flaring is the burning of natural gas associated with
crude oil extraction. It is a monumental waste of a valuable
natural resource that should either be used for productive
purposes, such as generating power, creation of employment
opportunity or conserved. The issue of gas flaring in Nigeria has
become a topical one given the current economic growth. The
government need to look inward and re-visit the already laid down

This article looks at the potential wealth in gas flaring which is yet
to be fully implemented in the Nigerian economy.
Background
In Nigeria, the oil and gas sector currently account for about 35
per cent of Gross Domestic Product (GDP), and petroleum exports
6
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revenue represents over 90 per cent of
total exports revenue. Nigeria has one of
the ten largest natural gas reserves in the
world and roughly 50% of the deposits
are discovered in association with oil. It
possesses the largest deposits of natural
gas in Africa, most of which are in and
around the Niger Delta region. Natural gas
supply in Nigeria comes in two streams:
gas in isolated wells (or non-associated
gas), and gas discovered together with oil
(associated gas).
For many years after the discovery of oil
in commercial quantities in Nigeria, most of
the associated gas is flared: Nigeria flares
17.2 billion m3 of natural gas per year in
conjunction with the exploration of crude
oil in the Niger Delta, the amounts of gas
flared could potentially supply 50 % of
Africa`s electricity needs. This high level of
gas flaring is equal to approximately onequarter of the current power consumption
of the African continent. The World Bank
also reports that between 150 to 170 billion
m3 of gases are flared or vented annually
globally, an amount value about $ 30.6
billion.

settlement areas in the Niger Delta region.
•

The Federal Government established the
Associated Gas Re-injection Act 1979
to regulate the gas flaring framework in
Nigeria. The primary intent and purpose
of the Act were to phase out gas flaring
by compelling every company producing
oil and gas to come up with a master plan
program on sustainability and investment
opportunities.
Gas flaring is one of the most challenging
energies and environmental problems
facing the world today. Presently the world
is facing global warming as one of its main
issues. This problem is caused by a rise in
CO2, CH4 and other greenhouse gases
(GHG) emissions in the atmosphere. On
the other hand, flared gas is very similar in
composition to natural gas and is a cleaner
source of energy than other commercial
fossil fuels.
The current impact of gas flaring in the
Niger Delta
The effects of gas flaring are many but can be
broadly categorised under environmental,
health and other implications. Most of
the flare sites are located within human

•

Environmental: Gas flaring contributes
to climate change resulting in
deleterious effects on the environment.
The emission of carbon dioxide,
burning of fossil fuels: mainly coal, oil
and gas have led to global warming
with more serious implications for
developing countries, especially Africa
which is highly vulnerable with limited
ability to adapt. Another notable effect
of gas flaring is acid rain. The primary
causes of acid rain are emissions of
sulphur dioxide (SO2) and nitrogen
oxides (NO) which combine with
atmospheric moisture to form sulfuric
acid and nitric acid respectively.
Most of the indigenous farmers are
subjected to the destruction of their
farm produce and also deprived of
their source of livelihood.
Health: The implication of gas
flaring on human health has equally
been identified. The pollutants are
associated with a variety of adverse
health impacts including respiratory
tract diseases, diseases of the central
nervous system and bloodstream,
cancers. Deformities in children, lung
damage and skin problems. Most of
the indigenes in local communities
have been further subjected to poor
health conditions.
7

•

Other Implications: most of the
vegetation in the areas surrounding
the flare are already destroyed due
partly to the tremendous heat that
is produced. Drilling mud and oil
sometimes find their way to the
streams, surface waters and land thus
making them unfit for consumption
nor habitable.

Economy effect
Nigeria loses billions of dollars worth of gas
which is burnt off daily in the atmosphere.
Much of this can be converted for domestic
use and for electricity generation to meet
national demand. The preservation of
the environment is an essential factor for
sustainable development and poverty
reduction, therefore, the need to developan
environment-friendly
approach
for
utilisation of associated natural gas in the
region.
Possible recommendation on investment
opportunities in Nigeria gas flaring beyond
Niger Delta
Recently The National Assembly finally
passed the Petroleum Industry Act (PIA)
with a key objective to overhaul and
transform the Nigerian oil & gas industry.
It is a fact that previous attempts at
passing the PIA in 2009, 2012 and 2018
failed because of factors such as lack
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of ownership, misalignment of interests between the National
Assembly and the Executive.

•
•

As we await implementation of PIA towards putting an end to gas
flaring wastage, below are possible suggestions on how to invest
and turn this wastage into wealth for the country:

•

•

Conclusion
Russia currently supplies North Macedonia, Finland, Bulgaria,
Slovakia, Germany, Italy, Poland, France etc. Nigeria can also look
towards the direction of partnering with other African countries in
supplying gas beyond our borderlines.

•
•

The governments should put in place effective regulations
and policies to encourage gas flaring reduction.
The government should also engage team players in the
banking industry for investment opportunities through
partnerships with local communities.
Delegation of regulatory officers to an independent agency

8

Implementation of a robust “no flare” policy
Development of a comprehensive and value chain-sensitive
commercial guidance.
The Federal government should also partner with developed
countries in security assistance which is also a key factor for
intending foreign investors.

www.wemabank.com

WQER

April 2022
Wema Quarterly Economic Review

Economy & Business

The Nigerian Power Sector
- Capacity And Challenges

By Esther Agboola

A

t 10:40am on Monday, March 14th, 2022, the national
grid suffered a system collapse which resulted in national
power outage. This was restored in 2 hours. However, 20
hours after the restoration (5:10pm Tuesday, March 15th, 2022)
the system experienced a partial collapse that led to a blackout
in several parts of the country. This recent breakdown of the grid
suggests a critical problem with the national grid.

The collapse happened due to three power plants (Afam six,
Calabar and Agip plants) being down at the same time. The
following reasons were cited as to why 3 out of the 30 power
plants in the country were down:
•
•
9

Afam Six: Undergoing repairs
Calabar Plant (Belonging to the Niger Delta Holding
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Company): issues with it gas supply
and ongoing pipeline repairs
Agip Okpai Power Plant: Vandalized
and being repaired by the Nigerian
National Petroleum Company (NNPC).

The above prompts the question of how
the remaining 27 plants were unable to
cover the gap during the downtime. What
is the maintenance and operational level of
these plants like?
What is a Power Grid?
A power grid is a network of electrical
transmission lines connecting various
generating stations to loads over a wide
area. A grid is designed to operate within
stability limits, in line with voltage, current,
and frequency. Whenever these limits are
out of the stability range, the operation of
the grid will become unstable and can then
lead to a collapse.
A grid collapse could mean a total or
partial loss of power on the network,
usually caused by a fault significant enough
to lead to high frequency overload. Extreme
weather conditions can also affect the
distribution network causing grid instability.
According to Nigerian Electricity System
Operator (NESO), “A total system collapse
means total blackout nationwide, while
partial system collapse is a failure of a
section of the grid.”
Over the years, the nation’s power grid has
collapsed one time too many. In 2021, the
grid collapsed at least 4 times

The Nigerian Power
Sector Capacity
As of full year 2020,
Nigeria maintained its
position as the biggest
economy in Africa at
$432bn Gross Domestic
Product (GDP). Despite
the year-on-year growth
recorded in the country
and economic size, the
power sector is still a huge
inhibition to its growth.
With an installed capacity
of 16,384 megawatts
(MW), the country has the
potential of generating
about 12,522 MW of
electric power from its
existing power plants.
Despite having abundance supply of oil,
gas, hydro and solar resources, the country,
on most days, is only able to dispatch
around 4,000 MW which is insufficient for
a country of over 215 million people.
The Nigerian power sector has experienced
many challenges relating to electricity policy
enforcement, gas supply, transmission
system constraints, regulatory uncertainty,
and power sector planning shortfalls that
10

have kept the sector from reaching its
projected growth level.
In the last 5 years, the power generating
companies (GENCOs) have reported over
N1.2trillion lost to poor capacity utilization
and inability to transport about 21,184MW
of power to end users. This implies that
while the power is generated, the country
has no infrastructure to send the energy to
the users, therefore resulting into a waste,
in the absence of an adequate storage
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system.
Privatization of the Power Sector
In 2013, the Nigeria government privatized 11 electricity distribution
companies (DISCOs) and 6 GENCOs while retaining 100%
ownership of the Transmission Company of Nigeria (TCN) as
part of the government’s strategy to reform the power sector and
stimulate economic growth.
The unbundling and partial privatization was done to establish
a competitive market intended to improve management and
efficiency, attract private investment, increase generation, and
provide reliable and cost-efficient power supply. However, several
years after the breakup of the power authority and the eventual
sale of the power firms, citizens and industries still don’t have a
reliable power supply.

Power Generation Performance Post Privatization
Challenges of the Power Sector
• Flawed Privatization Model: the expectations from the
privatization were overly optimistic with erroneous
assumptions which included revenue-sufficient tariffs, stable
transmission infrastructure, efficient bulk trader, assumption
that government institutions would pay their electricity bills,
as well as the DISCOs being financial viability. The bidding
process eliminated conservative bidders with more realistic
analyses.
• Low Electricity Pricing: Owing to insufficient accounting/
projection for the increasing cost of gas and power generation
and weakened exchange rate, the Multi-Year Tariff Order
(MYTO) became too low to cover costs. Cost recovery and
return on investment became almost impossible.
• Gas Supply Shortage: Post-privatization the GENCOs
depended on gas for 80% of the grid’s capacity. However,
the gas infrastructure is weak, suffers from vandalism and
maintenance.
• Liquidity Crisis: Over the years, the GENCOs and DISCOs
have been unable to recover costs and, therefore, are unable
to repay the loan gotten from banks for the initial purchase.
The banks, however, have been unwilling to provide further
funding to the defaulting GENCOs and DISCOs that would
allow for investment in infrastructure improvements.
Impact on the Economy and Citizens
According to the International Monetary Fund (IMF), lack of access
to stable and reliable electricity supply costs the Nigeria economy
an estimated $29billion yearly.
Report from PwC on MSMEs in 2020 revealed that infrastructure

deficit (electricity & transport deficiencies) is the third highest
problem faced by MSMEs and electricity cost contributes the
highest to their operating cost. Research conducted by Centre for
Democracy Development (CDD) and SOAS University of London
revealed that MSMEs in the country only get 1 to 5 hours of
electricity daily.

Conclusion
According to the Nigeria Bureau of Statistic (NBS), Nigeria has
5.7million households, about 51,000 industries and over 770,000
commercial ventures consumers of power as of 2018. In light
of the rate at which the country’s population is increasing, is the
sector properly positioned to grow capacity to meet demand?
•
•
•
•

Was privatization the right move?
Is exporting electricity out of the country a “misplaced
priority”?
What is being done to beef up the infrastructure and storage
facility?
What suitable solution can be implemented to combat the
revenue collection issue?

According to PwC “more power needs to be delivered properly
and adequately through the electricity value-chain to the final
consumers or end-users. To achieve this, expansion.
of the on-Grid generation capacity by improving gas supply to
eliminate non-operational capacity, replacement of the obsolete
equipment at power plants to restore unavailable.
capacity, investment in the development of new power plants, as
well as the expansion of existing plants remains a key piece of the
solution.
Liquidity crunch is the biggest challenge of the Nigerian power
sector today. Low collection, non-cost reflective tariffs, distribution
losses and the inability of Discos to meet their payment obligations
to the Nigerian Bulk Electricity Trading Company (NBET) is some
of the challenges impacting liquidity in the sector.”

11
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The Hidden Natural Gold
- The Gen Zers’ Expectation

By Gbolahan Owoeye

A

s a child, living in an urban
area, been forced to study
Agricultural science,
which was perceived by me as a
complete waste of time, was not
what I “subscribed” to. After school,
we relocated to a rural area where
almost all the occupants were
farmers. I still perceived agriculture
as lower class occupation.

Being an undergraduate, I found it hard to understand why
such a huge building was dedicated to Agriculturists (Faculty of
Agricultural Science). My mind simply did not conceive of the
sheer scale.

Now you understand why we were advised to become farmers.
Yea!
Agriculture has contributed over 3.7 trillion naira to the economy
of the country (https://www.premiumtimesng.com/agriculture/
agric-news/395214-agricultures-contribution-to-nigeriaseconomy-in-q1-highest-in-two-years-nbs.html), I won’t be wrong
to call it the Nigerian Forex Source which is yet to be properly

In 2020, the National Bureau of Statistics (NBS) released data in
the first quarter of the year, stating that the agricultural sector has
the highest contribution to the Gross Domestic Product (GDP),
which translated to about 21.96% of the country’s economy.
12
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drilled. These are ways Agriculture can help
build the economic system:
1.

2.

3.

The more raw materials, the merrier:
Agricultural produce which can be
tagged raw materials can increase
international trade and supplies.
When a country produces agricultural
produce that is needed in another part
of the world, it increases and facilitates
more interactions with outsiders which
brings about an intercultural inclined
society and growth.
Increases national revenue: With
the production and distribution
of agricultural produce, trade is
inevitable. Trading doesn’t have to be
one-sided. Of course, there will/should
be more exportation than importation
to ensure that our trade balance is
position (export more than you import
so you have a trade surplus). Let’s use
an illustration of a Nigerian farmer
who produces and exports some raw
materials such as animal skins and
crops to a country like China. The
more commerce is encouraged and
supported due to the production of
raw materials the better it reflects in
the GDP of the country.
Increase in Value chain skills and
employment rate: The certainty of
getting a job in this sector goes beyond
being a farmer! The agricultural sector
has developed over time from just
planting (farming; farmer), harvesting
(harvester) and commerce (trader)
into developing agricultural technicians
(these are engineers who manufacture
several tools and equipment which
farmers use in making works easier for
them), agricultural scientist, livestock
unit, veterinary doctor, statistical and
chart representations and trading of
agricultural/natural resources and so
on.

4.

Diverse innovation in technology:
Scientists
and
farmers
(or
agriculturists) through A. I (artificial
intelligence)
specialists,
gene
manipulations
and
blockchain
software are beginning to pioneer
the increase in the productivity of
agriculturists by reducing the negative
impacts of agriculture in society and
increasing the returns from farmers.

One won’t deny the fact that the primary
purpose of agriculture is to provide food for
sustenance but agriculture has proven to
be broader than even just improving food
availability to developing technological
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innovations that are now being used
outside the agriculture sector.
In Nigeria, research has proven that the
non-oil sector has contributed over 90.6%
growth in the country which agriculture
happens to be the highest impactful
sector
(https://www.premiumtimesng.
com/agriculture/agric-news/395214agricultures-contribution-to-nigeriaseconomy-in-q1-highest-in-two-years-nbs.
html ) with this, one will agree that the
agricultural sector is truly an important
if not the most important sector in the
Economy.
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Non-Fungible Tokens In Nigeria:
The Present And Future

by Chike Enwezor

N

on Fungible Assets or NFTs have gained so much
attention since their emergence in 2014. From artwork to
virtual avatars to music, videos and so much more, NFTs
have become the latest digital explosion. In 2021 alone, about
$41 billion worth of cryptocurrency was spent in the NFT market.
Currently, the most valuable NFT is worth a jaw-dropping $91.8
million.

the same basic software as many cryptocurrencies. NFTs are
referred to as non-fungible tokens or assets because they possess
unique properties and cannot be readily interchanged, unlike
cryptocurrency which is fungible, or even fiat money (cash). They
are structured to have just one owner at a time and are secured
by a blockchain—their record of ownership cannot be terminated,
modified or duplicated.

What are NFTs?
NFTs, or Non-FungibleTokens, are digital assets representing reallife objects like artwork, music, videos, in-game items, and more
recently, “landed” property which is created using a blockchain.
They are traded online with cryptocurrency, and are encoded with

NFTs in Nigeria
Since their emergence, NFTs have spread through the world like
a forest fire, and Africa, a continent harbouring a deeply ingrained
love for art, has not been spared from the conflagration. A survey
by Finder* ranks Nigeria as the 6th largest adopter of NFTs in the
14
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world, with South Africa coming in at 12th
place. In 2021, many African digital artists
hopped on the bandwagon and minted
their works in NFT markets like Opensea,
Mintable, and Super Rare. They also
collaborated to form NFT art communities
like Black NFT Art, African Art Community,
Afro Future DAO, Nigerian NFT Community,
and a host of others. The communities were
created to promote collaborations between
established and budding African artists.
The NFT ecosystem in Nigeria has
experienced relatively rapid growth, and the
reason for this is not far-fetched. There has
been a global fluctuation around currencies
and people around the world are now
constantly on the lookout for new ways to
survive inflationary pressures. Nigeria is a
country with a thriving digital economy that
currently ranks as the number one crypto
country in the world, what better way is
there to reduce the impact of inflation than
acquiring and trading non-fungible digital
assets?
* https://www.finder.com/ng/nft-statistics
Several Nigerians have made quite a
mark on the NFT market space. In 2018,
Jacon Osinachi Igwe became the first
ever Nigerian to present his work at the
Ethereal Blockchain Summit. He also went
on to become a finalist for the Bridgeman
Studio Award in 2019. In October of 2021,
he became the first crypto-artist from
Africa to have his work exhibited and sold
by Christie’s auction house in Europe. His
journey is a remarkable one as he went
from selling his work for as little as $60 to a
whopping $68,000. In November last year,
West Africa’s most popular international art
fair, the Lagos-based Art X partnered with
Super Rare, an NFT marketplace invested
in the sales and curation of digital artworks,
and for the first time dedicated its exhibition
to NFTs. The exhibition brought artists
from other African countries like Senegal
and Morocco to exhibit their works. In the
same year, another young talent, Anthony
Azekwoh, a 21-year-old Lagos-based
digital artist made a remarkable move
into the NFT space when his NFT series,
The Deathless Collection, racked up about
$40,000, with a piece from the collection,
The Red Man, selling for $25,419.
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These notable achievements in the NFT
space have not only been enjoyed by
artists. Musicians have also partaken in
the feast. In 2021, Don Jazzy, a singer, song
producer, and owner of the popular music
record label Mavin Records managed to
garner $300,000 in just ten minutes on
an NFT sale in a collaboration with a digital
artist by adding background sound to three
pieces created by the digital artist.
In truth, Nigerians are taking giant strides in
the NFT space. Finders suggests that 13.7%
of Nigerian internet users currently own
non-fungible tokens, a figure that slightly

edges the global average of 11.7%. However,
this figure might paint an exaggerated story.
For a developing country such as Nigeria,
battling with a crippled economy and laden
with rules and restrictions on the financial
sector, there are definitely roadblocks and
obstacles to the present day NFT market
in Nigeria.
The Present: Bottlenecks and Concerns
Irrespective of the relatively huge traffic
it currently generates in Nigeria, NFTs are
still quite new in the country and as such
there has been no specific law or regulation
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enacted with respect to them. There are
however, a number of factors hovering over
the market in the country.
Conservative Crypto policies
The Central Bank of Nigeria, on February
5, 2021, issued a ruling prohibiting financial
institutions from engaging in any form of
crypto transactions, and instructed all banks
and financial institutions to immediately
close the accounts of individuals or entities
engaging in crypto transactions, threatening
severe regulatory sanctions as a penalty if
the directive is breached. While this ruling
doesn’t directly concern NFTs, it however

places some impediment on the trading
of NFTs because they are mostly traded or
transacted with the use of cryptocurrency.
Gas Fees
Another big hurdle in the NFT space is the
exorbitant gas fees required for minting
NFTs in NFT marketplaces. While this is
admittedly a global challenge, African
artists, especially budding ones, are
mostly affected due to the substantial
disparity between their currencies and
cryptocurrencies. Take Ethereum for
example, on whose blockchain most NFT
marketplaces run. In November 2021,
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one Ethereum was worth over $4,400, amounting to millions
when converted to Naira. Since gas fees differ from the actual
valuation of the digital assets being put up for sale, transaction
costs may be higher than the actual price of the asset being
sold. This discouraging challenge is not limited to sellers; buyers
also encounter issues with gas fees as they are required to pay
for gas whenever they place an order or cancel one. As the Naira
continues in its resilient decline, gas fees continue to be a concern
for Nigerians interested in—or investing in—NFTs.
Intellectual Property
A seller or a buyer of an NFT, and even the proprietor of the
platform where the NFT is sold, must ensure to comply with the
laws governing intellectual property (IP) protection in Nigeria. By
virtue of Section 15(1)(d) of the Copyright Act, a person commits
an infringement when they distribute by way of trade, auctions
for sale, hire or otherwise or for any purpose prejudicial to the
owner of the copyright without the licence or authorisation of the
owner of the copyright, any article in respect of which copyright
is breached. Therefore, the sale or transaction carried out on an
NFT must be such that it does not violate the intellectual property
right of another person or entity. Section 25 of the Cybercrime
(Prohibition, Prevention, etc) Act 2015 also prohibits internet
IP infringement. A person commits a breach when they upload
for sale, an NFT in respect of which they possess no intellectual
property right over, or an NFT in breach of the intellectual property
right of another person or entity.
Content Restriction
Nigeria currently has certain laws that regulate contents displayed
on internet platforms. For example, parties transacting the sale
or purchase of NFTs, or the owners of platforms on which these
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transactions are carried out, must comply with the Nigerian
Communications Commission Internet Code of Practice, especially
as it concerns content accessible by minors. Also, because nudity
in art is seemingly seeing more patronage by artists and art
consumers in the world today, Nigerian digital artists should be
wary of violating Section 23 of the Cybercrime Act which prohibits
content displaying or connected to child pornography in Nigeria.
Consumer Protection
NFT merchants and proprietors of platforms where NFT
transactions are carried out must not infringe on consumer rights
stated under Part 15 of the Federal Competition and Consumer
Protection Act (FCCPC Act). Under section 114 of the FCCPC Act,
a consumer (a buyer of the NFT) is entitled to every necessary
information relating to the NFT being transacted, which must be
provided in comprehensive and plain language. Any seller hoarding
any necessary information concerning an NFT being sold may be
breaching this FCCPC Act.
The Future
NFTs may have enjoyed an astronomical rise, generating billions
of dollars, but like cryptocurrencies which are governed by the
unwavering principle of supply and demand, NFTs are also
vulnerable to rapid and unpredictable change, and some experts
believe we are witnessing an NFT bubble, one that might soon pop.
Other analysts however, think otherwise, and believe that NFTs are
here to stay and would generate many more billions in the future
as the metaverse continues to expand.
In Nigeria, with high unemployment & inflation rate, cryptocurrencies
and NFTs have become a lifeline for many Nigerians. A growing
number of Nigerian youths are resorting to play-to-earn,
16
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blockchain-based games as a side hustle,
a sector that is predicted to be a key driver
in blockchain adoption in the future. New
digital art communities are springing up in
the country, and many creatives are trying
their luck at creating digital art and minting
them as NFTs in a bid to make money. As
this wave surges on however, against the
bounds of currently existing hindrances
(some of which were listed above), there
are still some currently existing structures
that could raise problems for the future of
NFTs in Nigeria.
Security and Investment
NFTs are digital assets, and in Nigeria,
certain digital assets are regulated by the
Securities and Exchange Commission
(SEC). The SEC regulates digital assets
that qualify as “securities” or “a unit
of investment” and are transacted as
“securities transactions”. Therefore, in
the event that an NFT being traded as
crypto tokens come to be regarded as
securities by SEC, they will be subject to
the SEC’s regulations. Such tokens would
be examined, and the issuers or sponsors
seeking to avoid this would definitely be
required to prove that the tokens do not
qualify as securities.
Taxation
Significant Economic Presence (SEP) was

drafted into Nigeria’s tax system by the
Finance Act 2019. Under this new provision,
online/digital companies or firms providing
services without a physical presence are
now obligated to pay income tax. This
provision affects the NFT marketplace in
Nigeria because most transactions carried
out in this market are done online. Most
Nigerian companies operating in this realm
do not have a physical base and may yet
be required to pay companies’ income tax
in the future

fast-growing metaverse that spares no
prisoners. Admittedly, the future of NFT
might be uncertain but there is no denying
the great potential it possesses and the
opportunity it presents for a developing
country like Nigeria. However, the direction
of the market remains to be seen,
particularly in the light of the many current
and expected challenges that confront the
space.

Concluding Thoughts
The world is undergoing a digital evolution.
In Nigeria, the ICT industry has undergone
a meteoric growth. Our physical world
as we know it is rapidly integrated with a
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Sports Betting In Nigeria:
Figures, Implications, And Predictions

By Chike Enwezor

“Sports betting websites are
flooded with a myriad of
sports betting wagers. The
basic premise behind the
wagers is that something
would happen during a
game or event and staking
money on the odds of that
prediction coming to pass.”

W

ith around 60 million Nigerians between the ages
of 18 and 40 actively involved in sports betting, and
over 50 betting companies currently operating in the
country, the sports betting industry in Nigeria is a rapidly growing
one. According to a report by PwC, Nigeria became Africa’s second
largest online gambling market in 2018 when the industry made
a Gross Gaming Revenue of USD$58 million, a figure that is
projected to witness a 16% rise over a five-year period. Every day,
Nigerian’s shove USD$5.5 million into sports betting, amounting to
an incredible USD$2 billion a year, with the average wager ranging
from USD$7 to USD$8.

What is Sports Betting?
Sports betting involves predicting the results of various sport
events and placing a bet on the outcome. While this cuts across
a large number of sports including boxing, baseball, and mixed
martial arts; football, basketball, and tennis are the most popular
in Nigeria. Sports betting however, can also accommodate
non-athletic events, such as political elections and reality show
contests, and even extend to non-human contests like greyhound
racing, horse racing, and illegal underground cockfighting, most of
which have been simulated in recent years. It has also become
18

www.wemabank.com

WQER

April 2022
Technology

Wema Quarterly Economic Review

growth of the sport betting industry in
Nigeria.

a trend for sports betting companies to
offer wagers for entertainment events like
the Oscars, Emmy Awards and even the
Grammy Awards.
Sports betting websites are flooded with
a myriad of sports betting wagers. The
basic premise behind the wagers is that
something would happen during a game
or event and staking money on the odds
of that prediction coming to pass. With
their discretion, the bookies set odds on
occurrences based on the chances of
them happening. Therefore, if an outcome
has a high probability of occurring, the
odds are inversely affected and won’t pay
out as much as an outcome with a lower
probability and greater risk. The logic is
simple: the higher the risk the bigger the
reward.

to obtain a licence from the gaming
commission before they can be allowed
to operate freely. Although the law does
not specifically cover the internet space,
online betting companies are bound by
the same regulations and laws of landbased casinos. For consumers, there is
currently no restriction for people to reach
online local or foreign gambling websites,
however people below the age of 18 are
prohibited from gambling.

Is it legal in Nigeria?
The
National
Lottery
Regulatory
Commission regulates gambling in
Nigeria. The lottery was legalised with the
drafting of National Lottery Act, 2005,
while Chapter 22 of the Criminal Code Act
enacted in 1990 clearly defines gambling.
The provision divides the games into
categories — the legal and illegal games.
Land-based casino games, lottery, and
sports betting qualify as legal games, while
dice-games, roulette, and non-skilled card
games are chalked off as illegal games.
It also regulates slot machine activity,
granting only licensed operators the
permission to operate.

The law also permits people to deposit
money to local or foreign bookies, although
betting and deposit limits exist as defined
by individual bookmakers. Users deposit
money through bank cards, e-wallets, and
even USSD services. There is currently no
restriction for such transactions.

For online gambling in Nigeria, the Nigerian
Lottery Commission requires bookmakers

Why is the industry growing rapidly?
A number of factors accounts for the fast
19

Youth Unemployment
Youth unemployment is one factor aiding
this growth as the unemployment rate in
Nigeria has been on the rise. In the fourth
quarter of 2020, the unemployment rate
jumped to 33.30% from 27.10% in the
second quarter of the same year, and
the youth unemployment rate stood at a
remarkable 53.40%. As a result many of
these jobless youths have been forced
to turn their passion for sports into an
income-generating activity in a bid to
survive. To many, it is much easier to
make a living from sports betting than it
is to establish a small business, especially
as they do this from the comfort of their
homes and can often place bets with less
than a dollar. Many people who appear
to have achieved some success with
sports betting have taken this venture to a
different dimension by creating groups on
social media platforms and making money
from offering sports predictions to their
subscribers who number in thousands.

Internet penetration
Reports show that over 47% of Nigerians
currently have access to the internet, and
this number is projected to surpass 64%
by 2025. Bookies in recent years have
leveraged on this statistic by devising
innovative ways of drawing as many
internet users as possible to bet on their
platforms. For example, bettors can now
share links to their already-placed bets
on the internet and someone who knows
www.wemabank.com
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little or nothing about sports betting can
easily place the same bet by clicking on
the shared link. Sports betting companies
have also invested in online adverts which
pop up on different websites to showcase
enticing bonuses and odds for sports
bettors.
Football Betting
Football is the most popular sport in the
world, with over 3.5 billion fans. In Nigeria,
over 100 million people actively follow
football, a number that amounts to half
of the country’s estimated population.
Bookies, seeing this as an opportunity, have
come up with hundreds of different odds
for football only. As a result, football is the
most patronised sport for sports betting in
Nigeria.
WHAT IS ITS IMPACT?
Employment Opportunity
The emergence of sport betting companies
in Nigeria has created more employment
opportunities with thousands of Nigerians
working in different capacities for both local
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and foreign betting companies. Not only
have these betting companies employed
Nigerians into their offices, they have also
created jobs by letting people become
agents and own physical betting outlets.
There are thousands of betting outlets in
the country, and this undoubtedly has been
a good source of income for the owners.
These shop owners also have employees
working under them, allowing them to have
a share in this fast-growing money-making
industry.
Partnerships and Sponsorships
Sports betting companies have also aided
the Nigerian economy by partnering with
several organisations both in sports and
entertainment industries and signing
sponsorship deals with them. 1xBet, a
European bookmaker, recently signed
partnership deals with the Nigeria Football
Federation, and the League Management
Company. Bet9ja, which is Nigerian
based, were title sponsors of the Nigerian
National League up until 2019 and had
a multi-million dollar sponsorship deal
with Big Brother Naija, a popular reality
20

TV show. Many bookies over the years
have continued to inject huge amounts
of money into the Nigerian media across
radio and television, bankrolling numerous
shows and events.
Affiliation with other sectors
The sports betting industry has been
affiliated to other industries in the country
like the banking, telecommunication,
and information technology industries.
Its relationship with these sectors has
been such that it benefits both parties.
Bookies have partnered with banks, fintech
companies, and telecommunications
companies, and these partnerships have
generated huge revenues in the country
and led to the growth of these industries,
respectively. In 2017 for example, there
were 29 million web payments, valued at
N132 billion, and this grew by over 50% in
the last quarter of 2021.
SOCIAL IMPACT AND RISKS
Underage Gambling
There has been a laxity in the adherence to
www.wemabank.com
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the anti-underage gambling law in Nigeria,
and underage gambling has continued to
be on the rise. Despite the punishment of
a N20,000 fine or one-year imprisonment
for anyone who sells a lottery ticket to an
underaged child, many underage kids have
been seen patronising betting shops in the
streets, leaving people befuddled. Even
online, most betting companies offer no
strong age scrutiny on their websites before
allowing people to play. Some even allow
people to play without first creating an
account profile. As a result, about 57.2% of
underage teenagers have gambled at least
once in their lifetime, and 77.6% of these
have gambled in the past year, of which
58% admitted to having unlimited access
to gambling sites. The rate of underage
gambling in Nigeria has been worrying
for the government, and the NLRC have
continued to launch media campaigns and
hold sensitization seminars in a bid to curb
this menace.
Problem Gambling
Problem gambling is a global public health
challenge. The current rate of problem
gambling ranges from 1 to 8%, with 1015% at risk of suffering problems related
to gambling. This raises concerns for a
country like Nigeria that currently has no
known specialist treatment centres for
pathological or problem gamblers in the
country. Most Nigerians who suffer from
problem gambling remain untreated as
awareness of gambling related problems
is limited among the public and healthcare
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professionals. Consequently, some who
severely suffer from problem gambling
have had to settle for treatment from
existing substance abuse treatment centres.
A range of factors are responsible for
problem gambling including, uncontrolled
gambling, mostly resulting from financial
difficulties or extreme poverty; disruption
of relationships; and engagement in other
risky behaviours like substance abuse, and
crime.
PREDICTIONS
Taxation
Gambling is gaining acceptance each day
and governments are realising its potential
for generating national revenue through
taxation. In Nigeria, the Federal Income
Revenue Service (FIRS) which oversees
the assessment and collection of tax in
Nigeria recently moved to impose a 7.5%
value-added tax (VAT) on betting activities
carried out within the country that will
require bettors to pay an extra 7.5% for
every stake.
Cryptocurrency Adoption
Money is undergoing a digital evolution,
and some analysts insist that the future
of money is cryptocurrencies. The online
gambling industry recently shook hands
with cryptocurrencies, with Bitcoin sports
betting arriving to partake in the feast
while offering anonymity, more security,
and unlimited stakes and wins. Many
bookers have therefore begun to bow to
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this revolution and are beginning to accept
deposits for bets in cryptocurrencies. Even
though the transaction of cryptocurrencies
is currently being frowned upon by the
Central Bank of Nigeria, cryptocurrencies
have been resilient in the Nigerian financial
sector, and it won’t be long before gambling
with cryptocurrency in Nigeria becomes a
norm.
Casino Integration
Online casinos used to operate separately
from bookmarkers. In recent years however,
these online casinos have started offering
sports betting odds on their websites.
Sports bookies have also partnered with
online casinos, allowing bettors to enjoy
other varieties of games like slots, card
games, bingo and lotteries in a partnership
that can only grow as the patronage of
online gambling in the country continues
to soar.
Parting Thoughts
In a country like Nigeria with over half
its population in love with sports, sports
betting has definitely come to stay, and its
impact so far on both the society and the
economy is quite obvious. With the industry
projected to generate more revenue in the
future, we are sure to see other sectors
affiliated with sports betting, and even the
Federal Government invent new systems of
effectively milking this cash cow. However,
structures and policies would have to be
set up to address crucial social issues like
underage and problem gambling.
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Nigerian Doctors Strikes & Emigration

By Tracy Audu

“An increase in the
prevalence of chronic
diseases in recent years
has spiked the demand
for doctors all over
the world, providing
yet another reason for
Nigerian doctors to
leave the country”

T

he Nigerian healthcare sector has been faced with
several crises in recent years which have led to decline
in the quality of healthcare service in the country. While
some blame for this can be attributed to poor infrastructure and
a struggling economy, the large-scale emigration of medical
personnel—occurring against a backdrop of incessant doctor’s
strikes—can be said to be the main culprit. In 2021 alone, the
National Association of Resident Doctors (NARD) embarked on
four strikes. Furthermore, an estimated 2,000 medical doctors
emigrate from Nigeria every year, and at least 5,407 Nigerian-

trained doctors are currently employed in the United Kingdom.
Why the strikes?
Insufficient funding, unpaid salaries, and poor working conditions
can be held responsible. According to the Associated Press,
Nigeria’s public health sector has been poorly funded for years.
In 2021 for example, a meagre 4% (NGN549.8 billion) of the
country’s national budget was allocated to the Federal Ministry of
Health, a proportion substantially lower than the African Union’s
recommended 15% budgetary allocation.
22
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Apart from funding, resident Nigerian
doctors have constantly complained
about poor or unpaid salaries. In the strike
that lasted for 64 days in 2021, NARD’s
foremost demands were the disbursement
of the Medical Residency Training Fund
(MRTF) and the payment of outstanding
salaries to its members—some doctors
had been owed salaries for nearly a year.
They also highlighted the failure of some
states to implement the monthly national
minimum wage of 30,000 naira, and
demanded an increase of the 5,000-naira
monthly hazard allowance that was
reviewed in 1991.
Why are doctors leaving Nigeria?
The emigration rate of Nigerian doctors
is quite outstanding. In 2018, there were
44,021 doctors working in Nigeria. This
number fell to 24,640 in 2019. Currently,
there are only four doctors available to
attend to every 10,000 persons in Nigeria.
Compare this to the standard World Health
Organisation (WHO) doctor-patient ratio of
1:600, which is miles away from the 1:2500
that Nigeria currently manages.
Apart from unemployment and poor
working conditions, low remuneration is
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a huge factor pushing the emigration of
Nigerian resident doctors. Reports show
that doctors in Europe and America are
paid way higher than the doctors in Nigeria.
For example, a junior resident doctor earns
an average of $50,000 a year in America,
a mouth-watering figure compared to the
$8,952 a Nigerian of the same grade would
earn in the same time period.
An increase in the prevalence of chronic
diseases in recent years has spiked the
demand for doctors all over the world,
providing yet another reason for Nigerian
doctors to leave the country. Many countries,
especially those largely dependent on
foreign-trained health personnel, have held
recruitment seminars in Nigeria for doctors,
offering simple relocation processes and
other bonuses. In August 2021, hundreds
of doctors attended such job interviews
held in Abuja and Lagos for employment
in Saudi Arabia, which has an 80%
dependency on foreign-trained healthcare
human resources.
FUTURE IMPACT?
Increased Shortage
With the rate of emigration of Nigerian
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resident health workers, stakeholders in the
industry have predicted that there would
be a shortage of over 50,120 doctors and
137,859 nurses by the year 2030, and
have warned that a state of emergency
should be declared. This shortage would
translate to a 33.45% and 29.25% gap
for doctors and nurses, respectively, in
the country. They predict that Nigeria
would need 149,852 doctors and 471,353
nurses by 2030, against 99,120 doctors
and 333,494 nurses that are currently
available. Furthermore, the Nigerian
Medical Association has predicted that with
a minimum of 3,000 doctors graduating
yearly, it would take at least 25 years to
achieve the adequate number of doctors
needed to serve the country’s population.
Sadly, 9 in 10 Nigerian healthcare workers
are currently seeking opportunities abroad,
and with the emigration rate of these
health practitioners on the rise, one can
realistically assume that it would take
much longer.
This accelerating emigration rate also
means that Nigeria is not likely to achieve
its SDG 3 goal (Good health and wellbeing) by 2030.
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Financial Losses
According to NARD, Nigeria loses about NGN576 billion ($1.2
billion) to medical tourism yearly, an amount that is only NGN100
billion less than the NGN632 billion that was budgeted for the
health sector in 2021. Accounting for this financial loss is the sad
state of infrastructure, poor funding, and shortage of workers in
the Nigerian health sector that incapacitates it from effectively
handling severe health issues like cancer, heart diseases and the
like.
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Conclusion
The importance of an adequate healthcare system cannot
be overemphasized. For a country like Nigeria with a rapidly
growing population, the strikes and emigration of doctors have a
devastating impact. A turnaround in the health sector is urgently
needed. Steps like proper funding, provision of good infrastructure,
and a substantially improved remuneration should be taken by the
government to end the recurrent strikes and reduce the rate of
emigration.
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LIFESTYLE

Break The Bias

– Ending Stereotypes Against Women

By Oluwatoyin Adetunji

Bias: An adverse opinion or leaning
formed without just grounds or before sufficient knowledge; an irrational
attitude of hostility directed against an
individual, a group, or their supposed
characteristics.
International Women’s Day (IWD):
Celebrated around the world on March
8, IWD was established in 1975 to recognize the social, economic, cultural,
and political achievements of women. The Day also serves as an avenue
to directly address salient issues that
affect women to proffer solutions for
the achievement of SDG 5 – Gender
Equality.

H

istorically, women have always
been subjected to repressive
rules and societal norms, with
diverse cultures relegating women to
the background. Several traditions for
centuries repressed female ownership of
property, financial independence amongst
others. Did you know that under the English
common law, married women could not
own property, enter into contracts, or earn
a salary and they hardly had any legal
existence apart from their husbands?

The change started with the enactment
of the Married Women’s Property Act in
1882 which vested property rights and
autonomy in women.
The world has since evolved from those
dark times but if the World Economic
Forum Global Gender Gap 2021 Report is
anything to go by, we have a long way to
go in the quest for true gender equality –
135.6 years to be precise.
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The emancipation and empowerment
of women are central to the global
sustainability agenda as entrenched
in Sustainable Development Goal 5 –
Gender Equality. Great strides have been
made across local and international
frontiers to ensure the protection of
women’s rights and overall development.
Several conventions and principles such
as the Convention on the Elimination
of all Forms of Discrimination against
Women (CEDAW), Global Accountability
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Framework on Gender Equality and
Women Empowerment, United Nations
Women
Empowerment
Principles
amongst others, have been put in place to
further drive the global vision of ensuring
no one is left behind.
The theme - #BreaktheBias was selected
to commemorate International Women’s
Day 2022. The focus this year is to address
the stereotypes that form barriers to the
sustained advancement of women in
different fields of human endeavor. Some
pervasive stereotypes that form barriers
to women’s progress and development in
business, career, industry, politics amongst
others include the following:
1. Stereotype – Feminine Tendencies
Prevent Women from Being Effective
Leaders
Women in career, business, industry, and
politics are usually perceived as emotional,
irrational, risk-averse and intuitive decisionmakers. Candidates required for leadership
positions are expected to possess an
acceptable level of attributes that are
inherently perceived as masculine. This
false assumption hampers the progress of
women in their respective fields.

There is an abundance of academic
evidence debunking this negative
stereotype. Studies conducted on women
in managerial positions have shown that
there is no difference between male and
female managers in terms of intuitive
decision-making, disproving the perception
that women managers are more intuitive
than their male counterparts. Supporting
this argument, another study also reports

that women tend to thoroughly analyze
problems before making decisions,
contrary to popular misconceptions.
2. Stereotype – Women in Authority are
Difficult to Work With
Respondents to a study by Akanbi &
Salami
stated that they preferred to
work for men rather than women because
women were considered as hard to work
with. This stereotype stems from societal
expectations which are unfair to women.
Societal norms expect women to be
taciturn, docile, and ‘motherly’. It is not
surprising, therefore, that most people are
uncomfortable around assertive women.
The double standards applied to women in
leadership positions need to be checked.
Assertive ‘no-nonsense’ male leaders are
praised for knowing what they want while
women in similar positions are condemned.
3. Stereotype – The ‘Weaker Gender’
Myth
Ingrained biases against women inform
the creation of gender roles, relegating
women to seemingly ‘softer’ pursuits.
A striking example of this is evident in
the educational sector. Across the world,
teachers and guardians often reproduce the
stereotype that boys are better in science
and mathematics than girls, encouraging
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girls to aspire to ‘female-oriented’ careers
instead of ‘male-dominated’ industries.
Gender biases still cast men as intellectual
superiors to women, despite established
evidence to the contrary. This has led to
the scarcity of women in STEM-related
fields amongst others.
The foregoing stereotypes and many
others prevalent in society have hindered
the progress and development of women
across every field of human endeavour. To
tackle this phenomenon and promote the
success of women across the world, the
2022 theme for International Women’s
Day – Break the Bias – was chosen with
the aim of advocating for eliminating
stereotypes, biases, and discrimination
against women.
Wema Bank places priority on issues
concerning women empowerment and
inclusivity in the continued drive for
achieving Sustainable Development Goal
5 – Gender Equality. To this end, the
Bank is a signatory to the United Nations
Women Empowerment Principles (UNWEP) and has organized diverse webinars
and events to address gender stereotypes
and other issues affecting the progress of
women in society. These events, amongst
other women-oriented initiatives of the
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Bank, have given rise to salient recommendations on breaking
the biases against women. Some of the recommendations are
reproduced below:
1. Identify and Examine Your Biases: The problem with biases is
they are mostly unconscious and difficult to recognize. The first
step to breaking biases, therefore, is to identify them. Questioning
norms that are the foundation of our interaction with the world
is difficult for all of us to do but it is essential for development
and growth. Examine your personal ingrained biases and explore
avenues to be an ally, mentor, and sponsor for women.
2. Shun Preconceived Notions & Prejudices: The Executive
Director, Lagos Directorate at Wema Bank, Oluwole Ajimisinmi,
advised on the need to discard negative notions about women and
focus on paving ways for women at the upper echelons of career,
industry, and government. Considerations for leadership roles
should always be made on substance and not perceived notions
tainted by gender bias.
3. Awareness and Advocacy: Much has been done in this regard,
but the importance of concerted awareness and advocacy
efforts cannot be over-emphasized. As stated by Carol Gilligan
of the Harvard Graduate School of Education , education is the
nonviolent revolution. Gender biases and stereotypes need to be
addressed and sufficiently debunked through formal, informal,
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and non-formal learning experiences.
4. Speak Up: Women should boldly express themselves and go for
their dreams. Remember, if you don’t ask, the answer will always
be “No.” Work towards becoming the go-to person for sensible and
informed contributions and solutions wherever you find yourself.
Build confidence, confront negative biases, and learn to take
ownership of your work. Speak up today!
Against arguments to the contrary, breaking the biases against
women and promoting gender equality benefits both genders
and the world at large. Studies show that enhanced women’s
engagement in career, business and politics has a positive impact
on national economies, state of affairs and many more. A McKinsey
& Company Report on 1000 companies across 12 countries
revealed that gender-diverse companies outperform their national
industry averages on profitability amongst others.
In conclusion, biases against women are as old as time and this
article acknowledges the challenges set against women. However,
the quest for gender equality and women’s empowerment is a
just cause that must be continually upheld. It is time to let go of
the prejudices that hold us back and step into a more inclusive
future with equal access and support for all. A world that works for
women is a world that works.
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Breaking The Bias In My Way
By Abiola Nejo

T

o commemorate International Women’s Day which
took place on the march 8, 2022, we will be discussing
biases, especially as regards women. This year, the theme
for International Women’s Day is HYPERLINK “https://www.
internationalwomensday.com/Theme” #BreakTheBias to create a
world free of bias, stereotypes, and discrimination.

Generally, biases are broadly categorized into 2: Conscious and
Unconscious bias

Firstly, what is a bias? Oxford Learners dictionary defined bias
as “strong feeling in favour of or against one group of people, or
one side in an argument, often not based on the fair judgement”.
Biases can be targeted at different areas, for example folks with
disability, gender, religion, race, appearance, culture, accent, age,
skin tone etc.

•

•
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Conscious/ explicit: these are the biases one is aware of.
Most times, there is malicious intent. Examples include racial
biases like not employing women because of family related
issues.
Unconscious/ implicit: These are the not so overt biases, they
can’t be easily perceived this is due to the fact that individuals
are unaware of them and it’s not done intentionally. Generally,
there is no malicious intent towards the receiver. May be
difficult to change but not impossible. An example is an
unintentional harmful comment.
www.wemabank.com
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A while ago, a father and his son were in an
accident, the father walked away but the
son was badly injured. The father called an
ambulance, drove the son to the hospital.
When the surgeon came in, looked at the
child, and said “I can’t operate on that boy,
he’s my son”. Now, who is this surgeon?
The surgeon is the mother, but the reason
we don’t often see the surgeon as the
mother is because of unconscious bias.
In all honesty, all humans have unconscious
bias. Immediately you see anyone, whether
you think about it or not, you implicitly or
automatically make judgements about the
person. As humans, we make decisions and
most times we fill in the blanks with past
experiences. The mind tends to pattern
map “mental associations” hence making
us make decisions based on previous
experiences. Another example is how an
individual is termed smart because such
a person speaks better English during an
interview. This can be termed a fallacy as
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speaking good English does not translate
to being the smartest. Unfortunately, these
biases affect the decisions we make such
as who we hire, who we date, who our
friends are etc.
As women, we are faced with so many
biases – at work, at home, in the
community etc. These biases may be as
simple as telling the lady in the office to
make you coffee always “because she is
a lady”; willing the landed property to the
boy child and not the girl because “she
will marry from another family clan and
imbibe their way of life and name”, not
giving the female employee the promotion
she deserves because “she does not have
that much responsibility” unlike the male
colleague and also seeing a young lady
drive an expensive car and assuming “she
is a kept woman and has a male figure
sponsoring her lifestyle” etc.
For women, below are some gender biases
that can affect them negatively:
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1.

2.

3.

Male preference: both men and
women prefer males. Not just that, we
prefer masculine characteristics – the
Heidi & Howard case study (https://
toolbox.humandeluxe.com/heidi-vshoward)
In-group favouritism: it’s human, we
want to be around people like us. This
in itself is not bad but what happens
if all top-level members – politicians,
business leaders, academics etc. are
men.
Maternal wall: the assumption that
the minute a woman has a child, she is
less committed while for the men, we
assume that having a family makes
them more committed because they
are now “responsible”

Now that we have identified that we all
are culpable, how do we address biases
especially the unconscious ones using the
conscious competence learning model
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While the objective is to get to the
unconscious competence stage, it is
important to note that it is not the end of
the learning cycle.
•

Create awareness: facilitate forums
and discussions where people can
learn about biases and how to unlearn
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•

them
Challenge biases: within the home,
school, office and everywhere.
Empower younger siblings, colleagues
to speak up and be heard.

Whether implicit or explicit, bias makes
it difficult for every human but more
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especially women to move ahead. Knowing
that bias exists is not enough. We all need
to get to the level of acting – within the
home, workplace, community etc.
Take a stand, break the bias. An equitable
world starts with you.
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First Hand Guide To Hustling Right

By Oluwademilade Olafisoye
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I remember the first time I was told what entrepreneurship meant,
I was in junior school, during an Economics class. My lecturer
back then had a penchant for being long-winded and verbose, so I
didn’t ask any further questions even though I had them. From the
definition, Entrepreneurship was passed off as a direct opposite
of working in paid employment. They were mutually exclusive,
according to my lecturer. I didn’t dwell on it so I moved on.
However, it came up again soon enough. As I wrapped up from the
University after concluding a Bachelor’s degree in Communications,
the motivational speakers began to sing, “A salary is a price you’re
paid to sell your dreams,’. This was an even stronger narrative
compared to what I had heard before on the alleged dichotomy
between paid employment and running a business. These two
were worlds apart, I had been told how two parallel lines would
collide if they met. Having a successful career meant you had to
give up on that dream business. Again, I tucked away this piece of
knowledge like I did the last.
Now, before you jump to conclusions that this article is about how
to use work hours to run a business - which is not true - it is not.
Keep reading.
Fast forward to when I truly had my first-hand experience in paid
assistance. It was a pleasant surprise and I enjoyed it! I was doing
what I loved. After a few years, I needed a side hustle; A side
hustle is a means of making money alongside one’s main form
of employment or income -pretty much it’s to aid the main source
of income.
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social media platforms - because they have a business to run. You
might run out of fingers to count how many employers have been
blocked from viewing the ubiquitous Whatsapp status of their
teammates.
This pushes an unnecessary need for secrecy, as it seems
employees are only allowed to flourish at work, and not in other
areas of business, even when it doesn’t flout the conflict of interest
rule. It also becomes troubling when employees are asked to pick
between their livelihood and their budding startups. This doesn’t
have to be the case, simply try to understand why people need side
hustles in the first place, and you take a step closer to empathy.
But what happens when your side hustle clashes with your career
responsibilities (not as a conflict of interest, as this is a no-no
from the start)? What do you do when you start to lose a sense of
balance in how you deliver in both areas?
Here are my $0.02 (2 cents):
Give unto Caesar:
Trying to run a successful side hustle without being productive
at your main hustle is just plain irresponsible. It shows your work
ethic, and even if you are more passionate about one more than
the other, give it your very best.
Have a clear structure to support both:
With defined hours at work, it becomes immediately clear that you
have limited time to work on your side hustle. Plan accordingly for

But that’s not all - while the income is important,
it isn’t everyone who hustles just for the money.
Some, need the means to express their creativity.
Picture a person who is interested in creative
writing but also has a successful career as an
Accountant. In this case, a side hustle could be a
way of creating an outlet for his other interests.
For others, it is an escape from their 9-5 reality. It
is not everyone who gets their dream job on the
first attempt like I did. Therefore, a side hustle
might double as a preferable alternative or act
as a safe place. You will be surprised by the
number of creatives who need a side hustle to
perform well at their main jobs.
Knowing these could make you wonder why
many people abhor side hustles. It’s almost like
it’s a 21st Century treason in some organizations
to run a side hustle - and anyone found, gets
the same verdict issued by the Queen of
Hearts in Alice in Wonderland, ‘Off with his
head!’. Employers sneaking up on employees
on Linkedin to know where their loyalty lies
and employees blocking employers/bosses on
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weekends and off-work hours. Understand
that you have less time than the average
business owner, so you have to plan even
more. If possible, get a team that can work
with you especially when your 9-5 calls.

You cannot take on the same amount of
work as a full-time entrepreneur - and
that’s a fact. Know your cap and work within
it. Another alternative is to skill up so you
can handle more.

Know your cap and don’t overload yoursel
This is a major burden for side-hustlers.

In all, as you start the journey of bossing
your way through both, be wary of the
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greener grass trap.
Make no mistake, blood and sweat are
required whether you’re building a career
or running a business. Pick your version of
hard and enjoy both the pros and cons.
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